Calculation of Effective Limit for Secured Credit HiEI{EERBV T AEBETE HE

Your Secured Credit’s effective limit will be adjusted automatically on a daily basis according to the prevailing market value
and the corresponding credit-to-asset ratio of your eligible asset(s) pledged to the Secured Credit Facility. The automatic
adjustment of effective limit is up to the secured credit-ceiling limit approved.
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Currency exchange is converted at our prevailing buying exchange rate.
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Eligible Unit Trusts /Bonds /Certificates of Deposit /Equity Link Notes /Equity Link Investment's credit-to-asset ratio is
determined by the respective Product Risk Level.
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It is optoinal for customers to pledge the investment account for Secured Credit facility. Once selected, all investment
products within the account will be pledged.
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For latest details of eligible assets for Secured Credit facility and their respective credit-to-asset ratio, please refer to
the Secured Credit page on HSBC website.
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Calculation lllustrative Example & ¥R

Deposit 7E5K :
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Amount %% Credit-to-Asset Ratio Effective Cre'dlt Limit
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HKD Deposit
e — 50,000.00 0% = 0.00
B : X ; :
AUD Deposit
e — 10,000.00 85% = 8,500.00
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HKD Time Deposit
e — 30,000.00 100% = 30,000.00
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Sub-total /Mgt : = $38,500.00
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Stock A
o $20,000.00 X 50% = $10,000.00
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Stock B
60,000.00 0% = 0.00
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Unit Trust C
50,000.00 70% = 35,000.00
Bonds D
8,000.00 30% = 2,400.00
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Sub-total /PEF: = $47,400.00
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$38,500.00 + $47,400.00 = $85,900.00
Scenario 1 f§&— *Scenario 2 fERX =
Secured Cedit Ceiling Limit _ $5,000,000.00 $40,000.00
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Total Effective Limit for Secured Credit _ $85.900.00 $40,000.00
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*As the Secured Cedit Ceiling Limit (i.e. 540,000) is lower than the Total Effective Limit for Secured Credit (i.e.
585,900), the lower one is taken.
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